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  The cover design for the PMO MOC 2016 Annual Re-

port depicts the picture of the PMO’s growth and achieve-

ments for the year brought about by collective efforts in tan-

dem with the port stakeholders, hence the theme “FURTHER. 

Moving farther, together.”  

  The forwarding arrows signify a fast forward motion 

to emphasize that the PMO has gone faster in terms of port 

development thru synergistic efforts under the leadership of 

PPA Management. Thus, overlaid in the arrow symbols are 

pictures of PMO personnel during the conduct of port activi-

ties, the General Manager himself during the capsule laying of 

the new PTB and the heads of port and maritime agencies in 

an inter-agency maritime activity. 

  The broad red lines forming a lying letter “T” resemble 

an engineer’s T-square which connotes the modernization of 

PMO MOC ports marked by engineering intervention and in-

frastructure and systems innovation. The PMO ports, as de-

picted by the present image of the Port of Cagayan de Oro on 

the background, has now been master-planned to be resilient 

and adaptive to future needs. 

  Red, the main color theme for this report, means ener-

gy, passion, action, strength and excitement. All of these at-

tributes, together with the implemented Management Sys-

tems of which the PMO is certified into such as the Quality 

Management System (ISO 9001:2008), the Port Safety, Health 

and Environmental Management System (PSHEMS) and the 

International Ships and Ports Facility Security (ISPS) Code, play 

an integral role which enabled PMO MOC to advance further 

and farther. 



 

 



 

              

  This quote from an African proverb has become 
an archetype which best defines the performance of 
PMO MOC for the year 2016. The year in review saw 
PMO MOC as an organization characterized by synergy 
and zing which propelled it to reach goals and main-
tain its stance as a key economic hub in Northern Min-
danao. Acknowledging this vital role, PMO MOC per-
formed in congruence with the country’s upbeat eco-
nomic performance in 2016 and maintained its growth 
trajectory in various areas such as in port develop-
ment, facilities utilization, trade volume, revenue gen-
eration, human resource development and community 
involvement. These have been made possible through 
sustained teamwork among PMO employees and with 
close collaboration with relevant port stakeholders, 
community, private sector, LGUs and other govern-
ment agencies.  
 
  The improved business confidence towards the 
Philippines has been felt in the PMO MOC ports with 
the boost in the volume of transaction activities at the 
ports. Cargo volume would have been higher had it 
not been cushioned by the double-digit decline in pri-
vate port operations which was confronted by stiff 
competition and the effects of El Niño during the early 
half of the year. As such, total cargo throughput 
reached 8.62 million or a modest increase of 2% and 
was highlighted by a remarkable increase of 12% in  
foreign trade. Vessel calls likewise registered an over-
all increase of 8%. The CDO Baseport recorded an im-
pressive growth of 20% for vessel calls which pushed 
its berth occupancy rate to 93% indicating a dire need 
for port expansion and a demand for additional cargo 
handling equipment and facilities.  
 

“If you want to go fast, 
go alone. If you want to 

go far, go together.” 

– African Proverb 



 

 

  Taking advantage of technology advancements, 
the PMO has continuously enhanced its access and gate 
control functionalities and port operational processes and 
employed simplification of its business processes which 
altogether boosted the number of permit issuances from 
mere 152 permits in 2015 to 274 permits in 2016. Together 
with effective collection and revenue monitoring as well 
as apt forecasting and projection, these parameters     
enabled PMO MOC to sustain a healthy pace in its revenue 
generation, posting a 16.25% growth in gross revenues of 
Php 308.7 million, which is higher by 30% from the year’s 
revenue target of Php 236.9 million, and signaling a non-
stop winning streak for the PMO which already posted an 
unprecedented revenue increase of 36% in 2015 during the 
first year of my incumbency in the premier port of    
Northern Mindanao. 
 
  Resolute in its commitment to provide port ser-
vices of global standards, PMO MOC continues to work on 
the improvement of its facilities and services thru innova-
tive technology such as the automatic identification sys-
tem (AIS) units, geo-tagging, solar-based lighting system 
and employment of other advance engineering solutions. 
The CDO Baseport also undertook the needed dredging 
works to ensure sufficient water depth at its berths and 
allow entry of larger, deep-draft vessels.  
 
  The flagship project of PMO MOC dubbed as the 
seven (7) Pillars of Development, which was an output of 
multi-sectoral consultation and cooperation, garnered 
ceaseless support from the PPA Management, the LGUs 
and pertinent national government agencies. The con-
struction of the modern 2-storey Passenger Terminal 
Building went full swing in 2016 where GM Jay Daniel R. 
Santiago himself led the capsule-laying ceremony for the 

PTB and the blessing of the two (2) Temporary Facili-
ties, which served as passenger holding areas while 
the modern PTB construction is ongoing. The con-
tract for the proposed development of the Port of 
Opol has already been awarded and the construction 
is expected to commence on January 2017. Public 
consultations and inter-agency coordination were 
also undertaken to fast-track the issuance of PZD for 
the proposed development of the Port of Laguind-
ingan in Misamis Oriental. The PMO is optimistic that 
the 7 Pillars of Development will be fulfilled in 2017 
with the soonest approval by PPA Management of 
the construction of the Breakbulk Facility and        
construction of the 6-lane Electronic Gate Complex. 
On top of these projects, PMO MOC has undertaken 
the reclamation of backup area for the Port of Beno-
ni in Camiguin and the 84-meter port expansion of 
the CDO Baseport.  
 
  In 2016, Oroport Cargo Handling Services, Inc. 
augmented its fleet of CH equipment with the acqui-
sition of additional one (1) unit rail gantry crane and 
four (4) units rubber-tired gantry for the Baseport of 
Cagayan de Oro to meet demand for container han-
dling services. At present, the Baseport have a total 
of three (3) rail gantry cranes and six (6) RTGs with 
another one (1) unit rail gantry crane and two (2) 
units RTGs to be deployed in 2017 as committed by 
the service provider. 
 
  The PMO was steadfast in upholding quality 
service, protection of people and the environment, 
and advancement of its human resource. It continual-
ly improved its management systems and remained 
certified for its compliance with ISO 9001:2008 for 



 

              

Quality Management System for the facilitation of Vessel 
Entrance and Clearance processes (QMS-VEC), OHSAS 
18001:2007, ISO 14001:2004 and ISO 9001 for Port Safety, 
Health and Environmental Management System 
(PSHEMS), and International Ship and Port Facility (ISPS) 
Code for security. PMO MOC empowered its personnel 
thru various trainings, both local and foreign, to support 
skills and career development. It organized a PMO Diving 
Team which has already conducted several reconnais-
sance dives to aid in engineering works such as hydro-
graphic survey, underdeck investigation and recovery of 
navigational aids.   
 
  As the Pilipinas Shell North Mindanao Import     
Facility (NMIF) became fully operational in 2016 and with 
the growing threat in security in the surrounding regions, 
the PMO expanded the existing Access Control Center of 
the CDO Baseport. It also intensified and regularly tested 
its security measures and enhanced security collaboration 
with the intelligence community headed by NICA to fur-
ther strengthen its security posture. It has kept its vigi-
lance through the PMO Command Center doing its 24/7 
effective networking and monitoring activities. 
 
  Fast forward to the near future, recognizing the 
global market trend on containerization and along with 
the imminent policy shift to the Terminal Management 
Framework, the PMO sees the full container terminal   
operations of Berths 8 to 11 of the CDO Baseport which 
will necessitate the re-engineering of port operational 
processes, facility lay-outing and forward planning initia-
tives. Moreover, the CDO Baseport will also become an 
important node in the Mindanao Railway System which is 
expected to fortify the port’s stance in the logistics supply 
chain. The PMO also sets its eyes on the port expansion 

and development of the Port of Balingoan to accom-
modate increasing cargo volume and vessel and pas-
senger traffic passing thru Balingoan-Camiguin route. 
These and more are yet to come as the PMO is seeking 
more avenues for development as it continues to work 
out on its Sister Port Agreement with the Virginia Port 
in Norfolk, Virginia USA that is expected to promote 
international trade between the two ports. 
 
  Looking back, I personally convey my deep ap-
preciation to our partners in the private and public 
sectors who made unified efforts to achieve common 
goals, and to our customers for their continued pat-
ronage and valuable feedbacks that allowed us to 
grow and further improve our services. I extend my 
gratitude to PPA Top Management for their expert 
guidance and unyielding support to the PMO’s pro-
grams and undertakings, and to the talented and dedi-
cated men and women of PMO MOC for their invalua-
ble contribution to the attainment of PPA’s goals, in 
general.  
 
  Moving further and farther, we hope to main-
tain this momentum and continue to actualize the  
value of teamwork, culture of excellence and passion 
in delivering results that had spurred our success.       
Inspired by all these achievements, I have faith that 
PMO MOC will continue to conquer more frontiers and 
FURTHER onwards!  
 

 

 

ISIDRO V. BUTASLAC, JR. 

            Port Manager 



 

 

 



 

              

  
  The port traffic statistics of the entire PMO is 
reflective of the performance of the Northern Minda-
nao region which traversed a higher growth trajectory 
in the past 6 years with growth years averaged at 6.3% 
and the Philippines’ continuing streak as among the 
fastest-growing countries in the region last year as the 
economy expanded by a brisk 6.8% despite a contrac-
tion in the agriculture sector. This is evident in the 
total cargo volume handled at the ports which regis-
tered at 8.618 million metric tons or a 2% improvement 
from previous year’s record. Notwithstanding the 17% 
decline in cargoes handled at the private ports, the 
government ports managed to handle an increase in 
cargo volume which averaged at a bullish 41%. 
  
  Overall, the impetus of activities at the ports in 
this part of the region remains upbeat with the re-
markable growth in the foreign trade particularly at 
the Baseport of Cagayan de Oro which increased by 
12%, the sustained volume of domestic conventional 
cargo, the robust increase in domestic containerized 
cargo flow and the remarkable 15% increase in passen-
ger volume as a result of the government’s eco-
tourism efforts. 

 
  
  Total cargo throughput during the year of 
8.618 million metric tons or 2% higher vis-a-vis 
2015 signify a subtle yet significant increase in the 
flow of goods passing through the ports. The 
increase was primarily driven by importations 
which registered at 14%. The importation of metal 
and ores commodity with bigger volume on iron 
and steel was evident in the sharp increase of 
foreign cargo throughput. However, this increase 
was offset by a slowdown in private port opera-
tions which significantly dropped by 17% owing to 
the decline of foreign shipment at the ports of 
Holcim Philippines, Del Monte Philippines Inc. and 
Wilmar Edible Oils Philippines Inc.  
  
 

  
  Containerized cargoes proved to be a 
bright spot which posted an upward move of 11% 
percent or about 26,686 TEUs higher compared 
to the previous year. This reflects an emerging 
trend towards containerization which gained  
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appreciation from the local market due to its overall 
logistic operational efficiency. 
 
 

 
  
  In spite of the stiff competition offered by 
other transport modes, particularly from the airline 
sector, the MOC ports still recorded an upsurge of 
passenger traffic. The total number of passengers 
who embarked and disembarked at various MOC 
ports was recorded at 2.84 million or an increase of 
15%. This was brought about by increased shipcalls at 
the terminal ports and as a direct result of the       
government’s massive campaign to boost tourism 
industry in the region. 
 
 

 
  
  The ports under PMO MOC accommodated a 
total of 16,558 vessels in 2016. This is an upward 
move of 8% over the previous year’s vessel traffic. 
Domestic ship calls registered an 8% increase. Mean-
time, foreign ship calls slightly declined by 2%. The 
drop in foreign vessel calls is attributed to the      
deployment of larger capacity ships as reflected by 
the 13% increase in GRT as compared with 2016. 
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  PPA Management has appointed one 
(1) additional harbor pilot for the pilotage district of 
Cagayan de Oro. To date, CDO now has seven (7) har-
bor pilots serving domestic and foreign vessels at the 
Ports of Cagayan de Oro and Camiguin and the pri-
vate ports in Misamis Oriental. 
  
 

  
  Many economic benefits are associated with a 
good functioning port in answer to the constant 
changes in the process of doing business from the 
global sphere. These changes and innovation in the 
port industry has drastically influenced the transpor-
tation business particularly in the marine sector and 
logistics.  
 
  In the local scenario, the transition of           
liberalizing trade and commerce, increasing influx of 
investments from various international players, and 
government’s robust drive in construction and struc-
tural development, created a necessity and responsi-
bility to adopt and/or institute innovations and      
programs unique in their respective system’s          
administration to cope and meet field competition. 
  
  Likewise, the Port of Cagayan de Oro being the 
economic hub of Northern Mindanao where the bulk 
of the domestic and foreign shipments in the region 
are facilitated, PMO MO/C has introduced and        
installed technology and systems upgrade to ensure 
the level of public service and consciousness          
subscribes to international standards for port opera-
tions, security and safety.   
  
  For its Marine Section, the procurement and 
installation of Automatic and Identification System 
(AIS) allows monitoring and tracking of vessel move-
ments within the locality to avoid shipping collision, 

 

  In 2016, PMO MOC recommended the approval 

of the COR/PTO of the private port of Minergy Power 

Corporation (MPC). The company, which operates a 

coal-fired power plant, was granted the COR/PTO 

effective 06 June 2016.   

 
  PMO MOC has continually endeavored to fur-
ther reduce processing time for the issuance of com-
mon permits. In 2016, the PMO issued a total of two 
hundred seventy-four (274) Permits to Operate 
(PTO) ancillary services which were processed 
through the Electronic Permit System (e-Permit). 
  
  Pursuant to PPA’s policy on optimum utilization 
of available areas, PMO MOC has ceased the leasing of 
its operational areas as container yards for shipping 
lines to provide more space for efficient cargo han-
dling operations. Meanwhile, PMO MOC has leased 
some of its real estate assets to raise additional reve-
nues from rentals but likewise ensured that lands 
within port areas are properly maintained and devel-
oped by responsible and qualified lessees. A total of 
forty-one (41) Permits to Occupy (PTOC) were issued 
in 2016. 
  
  As part of its initiative to further improve and 
modernize cargo handling operations and to meet the 
shipping trend of migration from breakbulk to con-
tainerized operations, Oroport Cargo Handling Ser-
vices acquired additional one (1) unit rail gantry crane 
(40 metric ton capacity) of the two (2) existing rail 
gantry crane, and four (4) units rubber-tired gantry 
cranes (30 metric ton capacity) last May 2016 for the 
Port of Cagayan de Oro. 



 

 

and to easily locate ship positioning on real time by 
concerned authorities should the need arise. It also 
provides electronic information of the vessels identi-
ty and descriptions to guide harbor officers in the 
allocation of berthing space at the port and in fur-
therance of MARINA Circular on the installation and 
use of AIS in the navigational system of passenger 
and cargo vessels. 
  
  Presently, the Port of Cagayan de Oro is imple-
menting three (3) international standards, namely: 
ISO 9001:2008 for QMS-VEC certified by TUV Rhein-
land, Port Safety, Heath and Environmental Manage-
ment System (PSHEMS) which is in partnership with 
PEMSEA, and International Ship and Port Facility Se-
curity (ISPS) under the watchful surveillance of Office 
of the Transportation Security and regularly moni-
tored by the US Coast Guard. To simplify and unify 
the objectives of these standards, and encourage pro
-active responsibility among the process owners and 
Management, PMO MOC embarked on transition 
training activities to migrate to ISO 9001:2015 version 
and geared its direction towards the implementation 
of the Integrated Management Standards (IMS).  
Systems were adjusted, modified and updated to 
create a hybrid system for the Port of Cagayan de 

Oro to better serve the port stakeholders and the 
public at large. 
  
  In its continuing effort to provide convenience 
in transacting business at the Port of Cagayan de Oro 
and to upgrade the level of customer satisfaction, 
PMO MOC institutionalized a procedure at the As-
sessment, Billing and Collection Unit (ABCU) that 
resulted to an orderly process and reduced pro-
cessing time of port transactions for the convenience 
of the port clients and customers. Moreover, to con-
stantly and objectively evaluate the performance of 
PMO personnel assigned at the frontline, various 
smiley faces were place in each window to serve as 
customer feedback to determine the level of satisfac-
tion each customer experiences transacting with 
such personnel. Every quarter, the smiley faces were 
then collected and evaluated to serve as basis to see 
the need to further improve customer relations or a 
need to enhance transaction process for better com-
fort and efficiency to port clients.         



 

              

  PMO MOC continues to strive in achieving its 
vision of providing port services of global standards. 
To attain that, the PMO leadership, with the inces-
sant support of Top Management, continues to ad-
vance its port facilities and physical infrastructures to 
satisfy the needs of its customers and to fulfill its role 
as a vital link in the entire supply chain. 

  The PMO relentlessly pursued its flagship in-
frastructure projects dubbed as the Seven (7) Pillars 
of Port Development, which was favorably endorsed 
by the PMMAC and the Regional Development Coun-
cil. The year 2016 saw the completion of the installa-
tion of eighty (80) solar-powered LED lighting fix-
tures for the operational and perimeter areas of the 
Port of Cagayan de Oro in addition to the other two 
(2) projects which had already been accomplished in 
2015, namely, the improvement of backup area at 
Area Q and the conduct of Topographic,  Hydro-
graphic and PZD Survey for the Port of Laguindingan. 

  On the other hand, the construction of the 
modern 2-storey Passenger Terminal Building for the 
Port of Cagayan de Oro has already begun. Its cap-
sule-laying ceremony was led by no less than the PPA 

General Manager Jay Daniel R. Santiago last 30 Sep-
tember 2016 in the presence of major port stake-
holders. During the last quarter of 2016, the procure-
ment process for the Development and Construc-
tion of the Port of Opol in Misamis Oriental was 
completed. Meantime, the PMO was able to submit 
its Program of Works for the Construction of Break-
bulk Receiving Facility at Area A while the construc-
tion of 6-lane Electronic Gate Complex was already 
on its detailed engineering phase. 

  In CY 2016, there were two (2) Locally-Funded 
Projects (LFPs) - Field Office that were approved and 
funded and were intended for the Ports of Cagayan 
de Oro and Benoni.  The LFP: Construction of       
Perimeter Fence at Berth 12-13, Port of CDO with a 
contract cost of P4,479,950.47 was completed last 
20 May 2016.  This project now acts as a security 
buffer at the southeastern part of the port. 



 

 

  On the other hand, the Improvement of 
Back-Up Area (Phase 2) at the Port of Benoni, 
Camiguin Province with a total contract cost of 
P25,555,143.35  started in 25 May 2016.  The project 
has a duration of 270 calendar days and is targeted 
to be completed on February 18, 2017.  As of       
December 25, 2016, the project has an actual cumu-
lative physical accomplishment of 79.96% against 
programmed accomplishment of 79.32% with a  
positive slippage of 0.64%. 

  Also in CY 2016, there were two (2) Locally 
Funded Projects - Head Office that were imple-
mented for the Baseport, namely: the Construction 
of New and Modern 2-storey Passenger Terminal 
Building the Extension of Wharf and Expansion of 
Back-up Area. 

  Dubbed as a “Global Gateway to Northern 
Mindanao”, PMO MOC must ensure that its port 
facilities and infrastructures are in good working 
condition and are fully utilized to sustain this role. 
Thus, for the year in review, a total of ten (10)    
repair projects were approved and funded for 2016 
which totaled to Php 212,078,420.75  

  To optimize the use of port facilities and 
ensure its sustainability, PMO MOC budgeted for 
the repair and maintenance of Port Infrastructures 
which amounted to Php 5,000,000.00 million. Nine 
(9) repair and maintenance projects for land      
improvements were completed during the year 
while one (1) project is ongoing. For the repair and 
maintenance of port physical facilities, all three (3) 
projects were finished. 

  Dredging operations for Berths 12 and 13 of 
the Port of Cagayan de Oro is ongoing beginning 
September 2016. The project intends to attain a 
negative 13m water depth in order to ensure safe 
navigation of larger vessels calling at the port. The 
project amounts to Php29,664,619.55 and is 98% 
completed as of yearend. 

  The ESD  made an initial site assessment on 
the proposed ports of Kinoguitan, Sugbungcogon, 
Gingoog and Gitagum to determine its draft and 
viability. 



 

              

PORT SAFETY, SECURITY, AND             

ENVIRONMENT PROTECTION 

  PMO MOC insistently pursues measures to 
further improve its capabilities to detect security 
threats and undertake preventive measures against 
security incidents affecting people, ships or port   
facilities. In 2016, PMO MOC Port Police Officers    
underwent a Port Facility Security Officers (PFSO) 
Course in Manila. The PMO also facilitated the con-
duct of the same course among identified security 
officers of private ports and terminal managers of 
the TMOs within MOC. 

  To strengthen security at the ports, the PMO 
has installed additional one (1) set of baggage x-ray 
machines and walk-through metal detector at the 
Baseport and two (2) sets at the terminal ports, and 
procured additional three (3) units of CCTV cameras. 
Further, the installation of four (4) units Automatic 
Identification System (AIS) transponders in the Ports 
of Cagayan de Oro, Balingoan, Benoni and Balbagon, 
respectively, further increased the PMO’s security 
monitoring capabilities of the ports’ harbor areas 
within at least 20 nautical mile radius. 

  Consistent with ISPS standards, the PMO has 
continuously updated its Port Facility Security Assess-
ment and Plan of the Port of Cagayan de Oro owing 
to the reconfiguration of the port and the full opera-
tionalization of Pilipinas Shell’s North Mindanao Im-
port Facility (NMIF). It has also updated its security 
Standard Operating Procedures and regularly con-
ducted drills and simulation exercises to validate the 
effectiveness of established security plans. In 2016, it 
has conducted two (2) major simulation exercises in 
coordination with different law enforcement agen-
cies and emergency response units in the city, to wit: 
Bomb Threat and Explosion Simex last 29 June 2016 
and the Seajacking/Anti-Piracy, Search-and-Rescue, 
Fire Drill and Oil Spill Simex last 29 September 2016. 
Moreover, the CDO Port also underwent an internal 

port security audit last 20-22 December 2016 con-
ducted the PPA Port Police Department. 

  Realizing the primordial concern on security 
and safety in all aspects of port operations, the PMO 
continues to strengthen its intelligence networks 
and intensify coordination with other maritime and 
law enforcement agencies, local government units 
and socio-civic organizations to ensure smooth flow 
of operations, counter security threats and facilitate 
immediate response in case of emergencies. This 
was proven during the successful run of Oplan Lig-
tas Biyahe Semana Santa, Undas and Krismas as well 
as in special occasions and major festivities where 
there is an upsurge of passenger and vehicle traffic 
at the ports. 

 

  In line with the government’s Quality        
Management Program per Executive Order No. 605, 
PMO MOC managed to maintain its certification for 
its QMS on the facilitation of Vessel and Entrance 
Clearance processes at the Port of Cagayan de Oro. 
During the External Audit conducted by TUV Rhein-
land last 07-08 April 2016, the auditors commended 
the PMO Management for the consistent improve-
ment of its OPCR ratings over the last four (4)     
semesters, the increased ship calls and revenue, the 
implementation of ePMS, the significant improve-
ments in the conduct of Internal Audit, and its high 
ratings from VEC clients in the 3rd Port Users 
Needs and Satisfaction Survey (PUNSS). Meanwhile, 
the auditors also cited at least nine (9) opportunities 
of improvement (OFIs) in different areas which are 
intended to contribute to the continuous improve-
ment of the QMS and will also serve to eliminate any 
weaknesses still existing in the organization, ensure 
management system effectiveness and prevent non-
conformities. 

  Aside from regular audits, the PMO also con-
ducted a battery of trainings and mentoring         
sessions to ensure continuing education among its  



 

 

employees. The PMO had also been tapped by PPA 
Management as one of the collaborator port under 
the QMS-Port Collaboration Program for the ISO 
9001:2015 certification of the remaining sixteen 
(16) Ports and PPA Head Office Departments.      
Under the QMS-PCP, PMO MOC sent three (3) of its 
QMS Champions who provided technical assistance 
for PMOs Lanao del Norte/Iligan, PMO Bohol and 
PMO Agusan such as the drafting of the QMS     
Policy and Procedure Manuals, conduct of orienta-
tion trainings, conduct of gap assessment and    
internal audit, and sharing of best practices, among 
others. 

  

  PMO MOC was able to keep with its commit-
ments in line with the PSHEM Code, which enabled 
it to assess and improve operational procedures 
consistent with relevant and applicable interna-
tional and national regulations, standards and 
guidelines. The implementation of the PSHEMS 
resulted in the achievement of the objectives    
including continual improvement of containerized 
cargo handling activities in the port to ensure     
safety, health and environment protection, over 
time. 

  In 2016, the PMO has initiated a Road Safety 
Program in partnership with Pilipinas Shell Founda-
tion, Inc. which was intended to instill safety con-
sciousness among truck drivers of trucking compa-
nies operating inside the port and                           
develop a sustainable program for reducing vehicu-
lar accidents within the port’s premises and on the 
roads. For a start, a 3-day Road Safety Semi-
nar among safety officers and key personnel of 
trucking companies and Oroport was conducted 
last 19-21 December 2016. Moreover, the PMO 
was able to sustain its Dog-free Zone Program, 
Solid Waste Management System, port greening, 
safety trainings/reorientations, water and air anti-
pollution campaigns and emergency/disaster pre-
paredness drills. 

  One of the salient energy conservation 
measures implemented by the PMO was the instal-
lation of eighty (80) solar-powered street lights at 
the perimeter of the Port of Cagayan de Oro and 
the utilization of LED lights in the PMO Admin 
Building. Meantime, the port continued to en-
force among vessels the requirement for collection 
of wastes generated onboard thru its accredited 
shore reception facility and still serviced vessels 
needing shore-based power supply. 

 



 

              

MAINTAINING CORPORATE       

STRUCTURE 

 

  As part of its community support program, 

the PMO instituted some initiatives in partnership 

with port stakeholders, private sectors and non-

government institutions to address relevant so-

cial concerns in the ports’ surrounding communi-

ties and in support of the government’s program 

on Gender and Development (GAD). 

  In 2016, through the efforts of the inter-

agency Task Force Bajau including the PPA, LGU-

CDO, DENR, BFAR, NCIP, Psycho Social Associa-

tion Philippines, Pilipinas Shell Petroleum Corpo-

ration-NMIF and Gawad Kalinga, a total of fifty 

(50) indigenous Bajau families were relocated to 

their places of origin while sixteen (16) non-Bajau 

families were resettled at Canitoan, Cagayan de 

Oro City. These families who were informal set-

tlers at the nearby shanties along Area Q of the 

Port of CDO, particularly Sitio Tabacco in Brgy. 

Puntod, also received financial assistance from 

PPA while livelihood assistance was provided by 

the LGU and NGOs. 

  Acknowledging the prime importance of 

education, the PMO initiated the Adopt-a-day-

care program for Brgys. Puntod and Macabalan 

where a total of seven (7) day care centers were 

provided educational toys, rubber mats, musical 

instruments and playroom equipment. The PMO 

also launched the Library-in-a-Box Program in 

Brgy. Puntod where six (6) units computer sets and 

one (1) unit projector were donated by the PMO to 

Brgy. Puntod for use by pupils/students and out-of-

school youth.  

  The PMO also sustained its previous community 

support programs including bloodletting, mangrove 

planting, tree growing, coastal cleanup, gift-giving and 

feeding programs. In support of the government’s  

resolute campaign against drugs, the PMO conducted 

compulsory drug test among its regular employees 

while service providers of outsourced and janitorial 

personnel also followed suit for its employees.    

  In support of GAD, the PMO has continually sup-
ported the drive against trafficking in persons and 
maintained linkages with agencies and actively partici-
pated in campaigns to address issues and concerns 
involving women and child sex tourism. It has also   
initiated improvement of GAD facilities at the port ter-
minals. Further, the PMO also facilitated the following 
GAD seminars for 2016: 

 Lecture and Forum on Women Empowerment 

 Continuing Education for Program Planners and 
Implementors 

 Disability and Accessibility, and Seminar of RA 9262 
Anti-Violence Against Women and their Children 

 Leveling of Women and Men's Roles 

 Anti-trafficking in persons 

 Menopause, Andropause and Life Work Balance 

  Discerning the value of people development, the 

PMO conducted forty-two (42) local in-house trainings 

in 2016. It also facilitated the conduct of three (3) PPATI 

trainings held in Cagayan de Oro. One (1) PMO            



 

 

 Regional and City Disaster Risk Reduction and 
Management Councils (RDRRMC/CDRRMC) 

 Regional Law Enforcement Coordinating Commit-
tee (RLECC) 

 Expanded Regional Intelligence Committee 10 (E/
RIC-10) 

 Regional Intelligence Fusion Center (RIFC-10) 

 Regional Peace and Order Council (RPOC-10) 

 Regional Anti-Terrorism Council Convergence 
Group (RATCCG-10) 

  

The PMO also sought the cooperation of the local  

government units in its present ports to boost security 

and to ensure prompt response during peak seasons.  

 

  As part of the PPA Rationalization Plan, the 

PMO has filled 50% of the approved positions for filling 

up as of 2016. A total of six (6) employees were pro-

moted while one (1) additional personnel was hired. 

The PMO’s manpower complement as of 31 December 

2016 are composed of sixty-eight (68)  regular          

employees, eighty-four (84) outsourced technical and 

administrative personnel, twenty-five (25) janitorial 

personnel and one hundred sixty-four (164) security            

personnel. 

 

 

 

 

 

 

 

personnel received a foreign training while twenty 

(20) PMO personnel received HRD trainings initiated 

by the HRMD. As part of its cost-cutting measures and 

in order to empower its personnel, echo seminars and 

re-orientations were conducted by the PMO related to 

QMS Transition from ISO 9001:2008 to ISO 9001:2015, 

Phases of PSHEMS Implementation and Basic Occupa-

tional Safety and Health. 

 

  PMO MOC actively maintains its cooperative 

and networking ties with international maritime asso-

ciations such as the International Maritime Organiza-

tion (IMO) and United Nations Conference on Trade 

and Development (UNCTAD). Locally, it had actively 

engaged the Port and Maritime Management Advisory 

Council (PMMAC) and Port Security Advisory Commit-

tee (PSAC) to channel and address relevant port and 

maritime issues and concerns. The PMO further      

widened its linkages and strengthened ties with rele-

vant economic, law enforcement and emergency   

response agencies, including: 

 Regional Development Council (RDC)  

 Joint Regional Nutrition Committee, Regional Nu-
trition Cluster and Regional Bantay-Asin Task 
Force 

 Regional and City Inter-Agency Councils Against 
Trafficking (RIACAT/CIACAT-VAWC) 

 Regional Committee for the Welfare  

 of Children (RCWC)/Regional  

 Child Protection Working  

 Group (RCPWG) 

 



 

              

  The financial performance of PMO MOC in 2016 
remained bullish and is reflective of the region’s eco-
nomic performance despite challenges faced by the 
private port operators due to stiff competition. By and 
large, the positive outcome in PMO performance 
stemmed from sound fiscal policies and measures tar-
geted at improved port productivity and effective    
administration of resources.  

 

  This is evident in the robust improvement in  
revenue performance of more than Php 43.2 million or 
16% over the preceding period. The gross revenue 
amounting to Php 308,720,318 was in fact 30% greater 
than the projected revenue of the PMO for 2016. This is 
indicative of the PMO’s unrelenting drive not only to 
deliver efficient services but also to contribute more to 
the government coffers. 

  The steady rise of revenue is attributed to       
Php 52,205,289 or 24% increase in service income owing 
to the growth in vessel, cargo and passenger traffic in 
the ports under PMO MOC. The biggest chunk of the 
PMO’s revenue came from wharfage dues which     
posted at Php 90,718,336 or 29% of the total revenue 
and from shares on arrastre, stevedoring and other CH 

charges which registered at Php 80,093,751 or 26% of 
the total revenue. There was also a notable surge in 
the collection of storage charges which was up by  
Php 14,400,182 or 201%. This was attributable to the 
discontinuance of the leases of shipping lines’  con-
tainer yards inside the port premises pursuant to the 
directive of PPA Top Management. This was coupled 
by a significant gain in revenue from permits and    
licenses by Php 763,545 or 86% as a result of             
continuous enhancement of the ports’ access and 
gate control functionalities and port operational pro-
cesses, as well as simplification of business processes. 
These parameters helped boost the number of permit 
issuances from mere 152 permits in 2015 to 274 per-
mits in 2016. On the other hand, the PMO’s business 
income was down to Php 32,965,137 or a 20% reduc-
tion from 2015 collection. 

 

  Total operating expenses of the PMO reached 
Php 483,834,457, at least Php 172 million or 55% higher 
than last year’s expenditures. This is largely due to 
higher operating expenses brought about by           
increases in repairs & maintenance for land improve-
ments due to the cost of the completed Reclamation 
of Back-Up Area at the Port of Benoni and dredging/
desilting expenses totaling to Php 300,167,192. It may 
be noted that these expenditures are understandably 
part of the core functions of PPA to maintain and   



 

 

develop port facilities as mandated by its charter. 
Meantime, the PMO’s expenses on personal services 
and non-cash payments remained prudent with very 
slight increases of 0.65% and 2.87%, respectively. 

  The PMO’s collection efficiency is at 100% as of 
December 2016 for current year accounts and 13.35% 

for prior year accounts. The significant decrease in 
accounts receivable was due to collection and 
settlement of prior years’ accounts. The increase 
in Due from Officers & Employees was a result of 
the grant of calamity loan assistance to PMO    
employees last February 2016 due to the damages 
of Typhoon Lando. 

 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Projection 148,619 134,037 145,706 186,911 176,489 187,170 175,145 180,499 165,460 196,875 236,886
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STATUS REPORT OF  

REPAIR AND MAINTENANCE  

PROJECTS 

As of 31 December 2016 

 a.  Date Started 

 b.  Date Completed 

REPAIR AND MAINTENANCE - LAND IMPROVEMENTS

Replacement of M-type Rubber Dock Fenders a. 15-Jan-16

 (Phase II), Port of CDO 210 C.D. b. 22-Jul-16 26,601,780.30 100%

Repair of Pavement at Truck Holding Area of a. 25-May-16

Area "M", Port of CDO 150 C.D. b. 24-Aug-16 23,779,377.70 100%

Repair/Reblocking of Damaged Concrete Pavement a. 30-Jun-16

 at Portion of 1st Avenue & Portion of 5th & 120 C.D. b. 22-Aug-16 25,522,877.00 100%

 6th St., Port of CDO

Repair of Damaged Concrete Pavement at a. 25-May-16

Area "K" (Phase 1), Port of CDO 180 C.D. b. 15-Sep-16 27,230,764.96 100%

Emergency Repair. Repainting & Replacement of a. 30-Jun-16

Port Security Lighting Facilities, Port of CDO 120 C.D. b. 11-Dec-16 20,842,894.33 100%

Repair/Repainting of PMO Bldg. No.2 (Formerly a. 19-Aug-16

PDO Building), Port of CDO 90 C.D. b. 23-Dec-16 9,469,822.07 100%

Replacement of M-Type Rubber Dock Fenders a. 19-Aug-16

(Phase 3), Port of CDO 210 C.D. b. 13-Dec-16 24,277,480.52 100%

Repair of Back-up Area at Berth 12-13 (Phase 1), a. 11-Oct-16

Port of CDO 150 C.D. b. 06-Dec-16 28,407,536.58 100%

Repair of Access Control Building, Gate 4 & a. 11-Oct-16

Adjacent Concrete Pavement, Port of CDO 150 C.D. b. 28-Dec-16 19,440,174.11 100%

Repair and Improvement of Back-up Area at a. 21-Dec-16

Area Q, Port of CDO 75 C.D. b. N/A 1,799,480.27 27.66%

CAPEX

Improvement of Back-up Area (Phase 2), a. 25-May-16

Port of Benoni, Mahinog, Camiguin Province 270 C.D. b. On-going 20,433,892.78 79.96%

Const. of Perimeter Fence at Berth 12 & 13, a. 20-Jul-16

Port of CDO 180 C.D. b. 09-May-16 4,479,950.47 100%

DREDGING AND DESILTING EXPENSES

Dredging of Berths 12 and 13, a. 21-Sep-16

Port of CDO 147 C.D. b. 28-Dec-16 29,664,619.55 100%

REPAIR AND MAINTENANCE OF PHYSICAL FACILITIES (Total Release CY 2016)

Repair/Replacement of Steel Movable Shed, a. 2/13/2016

Port of Benoni, Mahinog, Camiguin Province 45 C.D. b. 2/4/2016 493,233.27 100%

Repair/Replacement of Damaged Movable Steel a. 1/26/2016

 Barriers/Barricades, Port of Cagayan de Oro 32 C.D. b. 1/19/2016 485,411.20 100%

3. Proposed Repair OF R.C. Deck Slab along a. 2/11/2016

 Berth 4 and 5, Port of Cagayan de Oro 45 C.D. b. 1/27/2016 478,907.27 100%

EMERGENCY PROJECTS

Repair of Temporary Fence at Area Q, a. 8/25/2016

Port of Cagayan de Oro 20 C.D. b. 8/22/2016 320,105.73 100%

Repair of Pedestrian Covered Shed, X-Ray a. 11/11/2016

 Enclosure and Canopy Between TF1 and TF2, 45 C.D. b. 11/9/2016 491,682.29 100%

Port of Cagayan de Oro

PHYSICAL STATUS

 CONST. SCHEDULE 

 STATUS 

1.

2.

1.

2.

1. 29,664,619.55   

4 27,230,764.96   

2 23,779,377.70   

1 26,601,780.30   

100% 

completed

Project 

ongoing

PROJ. 

ID
PROJECT DESCRIPTION

 CONTRACT 

AMOUNT 

 PROJECT 

DURATION 

8 28,407,536.58   

6 9,469,822.07     

100% 

completed

3 25,522,877.00   

1. 25,555,143.55   
Project 

ongoing

100% 

completed

100% 

completed

9 19,440,174.11   

10 6,505,713.18     

7 24,277,480.52   

100% 

completed

5 20,842,894.33   

100% 

completed

FINANCIAL STATUS

FUNDS                    

UTILIZED

%                                    

UTILIZA

TION

2 4,479,950.47     

100% 

completed

100% 

completed

100% 

completed

100% 

completed

100% 

completed

493,233.27         
100% 

completed

478,907.27         
100% 

completed

485,411.20         
100% 

completed

491,682.29         
 100% 

completed 

320,105.73         
100% 

completed



 

 

2016 

PORT STATISTICS 

Particulars

A. Shipcalls 2,900             11,621            473                 1,564           16,558           

       Domestic 2,796             11,620            473                 1,409           16,298           

       Foreign 104                1                      -                  155              260                

     Total GRT 11,436,614  2,130,830      115,792        2,549,333  16,232,569  

       Domestic 10,044,064   2,126,630      115,792         1,213,270   13,499,756   

       Foreign 1,392,550     4,200              1,336,063   2,732,813     

     Total NRT 5,873,335     1,090,170      51,059           1,331,774   8,346,337     

       Domestic 5,123,775     1,088,907      51,059           678,811      6,942,551     

       Foreign 749,560        1,263              652,963      1,403,786     

     Total Waiting Time (hrs) 14,432           559                  -                  32,393        47,384           

       Domestic 11,833           -                  31,334        43,167           

       Foreign 2,599             559                 1,059           4,217             

     Total Service Time (hrs) 137,494        58,277            13,717           159,853      369,341        

       Domestic 125,029        58,277            13,717           151,765      348,788        

       Foreign 12,465           8,088           20,553           

B. Total Cargo (metric tons) 5,934,760     20,746            65,203           2,598,991   8,619,701     

     Domestic Trade 5,038,168     20,746            65,203           1,646,241   6,770,360     

       Inbound 2,562,979     10,223            36,935           537,107      3,147,244     

       Outbound 2,475,190     10,523            28,268           1,109,134   3,623,116     

     Foreign Trade 896,592        -                   -                  952,750      1,849,342     

       Import 867,542        812,156      1,679,697     

       Export 29,050           140,594      169,644        

C. Passenger Traffic 1,211,915     1,569,644      58,833           -               2,840,392     

      Disembarking 654,008        797,411          32,383           1,483,802     

      Embarking 557,907        772,233          26,450           1,356,590     

D. Container Traffic (TEU) 263,202        -                   -                  1,235           264,437        

       Inbound 133,356        919              134,275        

       Outbound 129,846        316              130,162        

E. RORO Traffic 15,427           167,051          2,450              -               184,928        

       Inbound 9,066             83,287            1,234              93,587           

       Outbound 6,361             83,764            1,216              91,341           

Baseports Terminal Ports
Other Gov't. 

Ports

Private 

Ports
Total



 

            

 

 
   The Management of Philippine Ports Authority, Port Management Office of 
Misamis Oriental / Cagayan de Or (PMO MOC), Cagayan de Oro City, is responsible for all 
information and representations contained in the accompanying Balance Sheet as of De-
cember 31, 2016 and the related Statement of Income and Expenses and Cash Flow for the 
year then ended. The financial statements have been prepared in conformity with applica-
ble laws and regulations and generally accepted accounting principles applied on a con-
sistent basis and reflect amounts that are based on the best estimate and informed judg-
ment of Management with appropriate consideration for materiality. 
 
   The Authority maintains a system of accounting and reporting which provides for 
the necessary internal controls to ensure that transactions are  properly authorized and 
recorded, assets are safeguarded against unauthorized use or disposition and liabilities are 
recognized. 
 
 
 
 
SAERAH M. PASCASIO 
Finance Division Manager 
 
 
 
ISIDRO V. BUTASLAC, JR. 
Port Manager 
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STATEMENT OF COMPREHENSIVE INCOME 

For the Year Ended 31 December 2016 
 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

 

2016 2015
INCOME

Permit and  Licenses 1,652,787                 889,241                    
Service Income 273,743,412             221,538,123             
Business Income 32,965,137               41,064,486               
Other General Income 358,982                    2,073,535                 

GROSS INCOME 308,720,318             265,565,385             
EXEMPTIONS -                            -                            

GROSS INCOME net of Exemptions 308,720,318             265,565,385             

Less: EXPENSES
Personal Services

Salaries & Wages 21,477,650               21,611,884               
Other Compensation 13,476,542               13,161,380               
Personnel Benefits Contribution 2,987,250                 2,837,058                 
Other Personnel Benefits 2,642,462                 2,711,821                 

Total Personal Services 40,583,903               40,322,143               

MAINTENANCE AND OTHER OPERATING EXPENSES
CASH EXPENSES

Traveling Expenses 1,812,025                 1,399,940                 
Training & Scholarship Expenses 369,732                    657,725                    
Supplies and Materials Expenses 5,519,099                 5,246,039                 
Utility Expenses 19,472,115               16,673,393               
Communication Expenses 663,808                    611,067                    
Advertising Expenses 82,467                      66,191                      
Printing and Binding Expenses 30,982                      166,288                    
Rent Expenses 82,000                      72,000                      
Representation Expenses 1,276,431                 1,088,563                 
Cultural & Athletics Expenses 458,779                    554,410                    
Subscription Expenses 21,224                      34,118                      
Professional Services 51,094,222               42,601,317               
Desilting and Dredging Expenses 26,486,267               -                            
Repairs and Maintenance 278,681,474             146,354,397             
Taxes, Insurance & Other Fees 683,450                    603,168                    

Total Cash Expenses 386,734,075             216,128,617             

NON-CASH EXPENSES
Bad Debts Expenses -                            49,674                      
Depreciation 56,516,479               54,891,592               

Total Non-Cash Expenses 56,516,479               54,941,265               
Total MOOE 443,250,554             271,069,883             
Financial Expenses      500                           100                           
Total Expenses 483,834,957             311,392,126             
Income (Loss) From Operations (175,114,639)            (45,826,741)              
Add (Deduct) Other Income/Expenses -                            -                            

Net Income(Loss) Before Income Tax (175,114,639)      (45,826,741)        



 

            

STATEMENT OF FINANCIAL POSITION 

As of 31 December 2016 
 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

2016 2015
Current Assets

58,869,186 38,909,732

Trade and Other Receivables (Note 4) 17,779,160 17,956,290

Inventories (Note 5) 2,074,675 1,782,112

Prepaid Expenses (Note 6) 10,000,471 11,971,170

Other Current Assets (Note 7) 18,117,605 14,290,682

Total Current Assets 106,841,097 84,909,986

Non-Current Assets

Property, Plant and Equipment (Note 8) 2,345,416,183 2,375,651,534

Other Assets (Note 9) 1,253,543 1,253,543

Total Non-Current Assets 2,346,669,726 2,376,905,077

Total Assets 2,453,510,823 2,461,815,063

Current Liabilities (Note 10)

Payable Accounts 20,506,099 24,149,451

Inter-Agency Payables 6,662,772 6,007,233

Other Current Liability Accounts 55,667,131 50,828,505

Total Current Liabilities 82,836,002 80,985,189

Total Liabilities 82,836,002 80,985,189

12,040,795 12,196,946

Equity

Subsidy from HO 2,358,634,026 2,368,632,928

Total Equity 2,358,634,026 2,368,632,928

Total Liabilities & Equity 2,453,510,823 2,461,815,063

Cash and Cash Equivalents (Note 3)

Deferred Credits (Note 11)



 

 

STATEMENT OF CASH FLOWS 

As of 31 December 2016 
 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

Cash Flow from Operating Activities 2016 2015

Cash Inflows

Collection of Port Revenues 219,747,543.40 189,570,788.23 

Other Income* 18,485,663.87 16,363,164.93 

Fund Management Income* 15,343.18 13,537.14 

Receipt of Depository Liability 1,225,434,342.30 97,253,274.05 

Receipt of Trust Liabilities 662,181,432.68 630,252,943.86 

Receipt of Miscellaneous Liabilities Deferred Credits 20,255,585.75 18,451,284.73 

Refund of Guaranty Deposits 0.00 0.00 

Total Cash Inflows 2,146,119,911.18 951,904,992.94 

Cash Outflows

Cash Paid for Operating Expenses* 398,654,950.96 230,322,253.41 

Refund of Depository Liability 1,225,862,067.05 90,484,918.32 

Payment of Miscellaneous Liabilities & Deferred Credits 20,044,642.20 14,827,340.75 

Remittance of Trust Liabilities 537,328,465.54 473,322,494.89 

Payment of Accrued Interest 0.00 0.00 

Payment of Guaranty Deposits 0.00 0.00 

Total Cash Outflows 2,181,890,125.75 808,957,007.37 

Total Cash Provided (Used) by Operating Activities (35,770,214.57) 142,947,985.57 

Cash Flow from Investing Activities

Cash Inflows

Proceeds from Maturing T-Bills/Bonds/ShortTerm 

Investments
0.00 0.00 

Total Cash Inflows 0.00 0.00 

Cash Outflows

Investment in Securities 0.00 0.00 

Net Payments for Construction in Progress* 19,399,873.02 17,657,792.26 

Net Acquisition, Construction of Fixed Assets* 5,360,543.32 222,323,642.26 

Total Cash Outflows 24,760,416.34 239,981,434.52 

Total Cash Provided (Used) by Investing Activities (24,760,416.34) (239,981,434.52)

Cash Flow from Financing Activities

Cash Inflows

Loan Availments 0.00 0.00 

Corporate Notes 0.00 0.00 

Total Cash Inflows 0.00 0.00 

Cash Outflows

Loan Repayments 0.00 0.00

Dividend Payments 0.00 0.00

Calamity Loans Granted* 1,664,842.23 (1,852,443.18)

Total Cash Outflows 1,664,842.23 (1,852,443.18)

Total Cash Provided (Used) by Financing Activities (1,664,842.23) 1,852,443.18 

Cash Provided by Operating, Investing and Financing 

Activities
(62,195,473.14) (95,181,005.77)

Effect of Exchange Rate on Cash and Cash Equivalents* 0.00 0.00 

Net Increase (Decrease) in Cash and Cash Equivalents (62,195,473.14) (95,181,005.77)

Add: Cash and Cash Equivalents - Beginning 38,909,731.61 59,047,103.86 

Cash and Cash Equivalents - Ending 58,869,185.63 38,909,731.61 

*Subject to further analysis



 

            

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

  Pursuant to PPA Finance Memorandum Order No. 09-2007 and in compliance to COA Circular No. 2004-
02, the Philippine Ports Authority has adopted the PPA-NGAS Chart of Accounts and has converted balances 
under the old accounts to the corresponding new account titles and codes. 

  Last November 2012, PPA came out with the Accounting and Financial Management System (AFMS) 
Manual which serves as guide in the utilization of the various modules of AFMS. 

  With the approval of the PPA Rationalization Plan last March 25, 2014 per GCG Memorandum Order No. 
2014-10 which abolished the Port District Offices (PDOs) and the issuance of PPA Memorandum Circular No. 15
-2014 dated October 29, 2014, “Guidelines on Wind Up Activities for District Offices”, Head Office-
Controllership Department incorporated the GL account balances of the former PDO-Northern Mindanao in 
PMO-MOC’s books of accounts being the lead PMO through Journal Entry Voucher No. 15-06-37728 dated 
June 30, 2015. 

 

   Inventories 

  Supplies and materials purchased for inventory purposes are recorded using the perpetual inventory 
system. Regular purchases are coursed thru the inventory account and issuances thereof are recorded as they 
take place except those purchased out of Petty Cash Fund which shall be charged directly to the appropriate 
expense accounts. 

  Last December 15, 2016, PPA Finance Memorandum Order No. 01-2016 was issued to provide guidelines 
in the accounting for semi-expendable property of PPA, as prescribed in the Chapter 8, Inventories, FY 2016 
Government Accounting Manual. 

  For Accountable Forms, pursuant to AGMFLA’s Memorandum dated June 27, 2012 prescribing the 
“AFMS Accounting Steps and Procedures in Recording Accountable Forms Issued by Head Office”, accounta-
ble forms procured and printed at Head Office are booked up as Inventory by the PMO once transferred/
issued to the PMO. Consumption/utilization is recorded using the moving average cost determined by Head 
Office. 

  Property, Plant and Equipment 

  Pursuant to the Philippine Accounting Standards (PAS) No. 16  and 36, this Office values  property, 
plant, and equipment at cost less accumulated depreciation and any accumulated impairment loss, if there 
exists. 

  Appraisal values of fixed assets with the corresponding allowance for accumulated depreciation were 
determined by the PPA Head Office in accordance to PPA Memo Circular No. 38-89. 

  Depreciation is computed based on the carrying values of the property using the straight-line method 
over their estimated useful lives ranging from 5 to 40 years. Salvage value is computed at 10% of cost. 



 

 

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

       Provision for Doubtful Accounts 

This Office adheres to the Generally Accepted Accounting Principles (GAAP) on accounting for bad 
debts by Allowance Method. Allowance Method is used because it conforms to the matching principle, 
thus, accounts receivables are properly stated at net realizable values. 

Anent to PPA Finance Memorandum Order No. 11-2006 dated 07 August 2006, as amended by PPA 
Finance Memorandum Order No. 02-2009 dated 22 April 2009, provision for doubtful accounts shall be 
determined in the following threshold agreement: 

 

 

 

 

 

 

 

 

In view of the aforesaid threshold agreement, the Allowance for Doubtful Accounts amounts to 
PhP 549,352, determined as follows: 

 

Age (Days) of Account Rate of Allowance 
To be Set Up 

Not Yet Due 0% 

30 days 5% 

31 - 90 days 10% 

91 - 180 days 20% 

181 - 365 days 40% 

Over 365 days 60% 

Dormant with Nil Chance 100% 

Age of Account A/R Amount Rate Allowance for Doubtful 
Accounts 

Not Yet Due PhP                       - 0% PhP                           - 

30 days 5,189 5% 260 

31-90 days - 10% - 

91-180 days - 20% - 

181-365 days - 40% - 

Over 365 days 915,154 60% 549,092 

Dormant with Nil Chance - 100% - 

Total Amount PhP          920,343   PhP               549,352 



 

            

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

 The balance of Cash - Collecting Officers represents collections at year-end which were deposited the 
next banking day, i.e. January 2, 2017. 

 The significant increase in Cash for Current Accounts is attributable to timely transfer of cash from 
Head Office to PMO-MOC to cover fund releases and authority to pay. On the other hand, the increase in Cash
-LBP Savings Account vis-à-vis decrease in Cash-PNB Savings Account is due to the opening of a PMO collec-
tion account with LBP last December 16, 2016 and consequently the closing of PNB collection account in com-
pliance with DOF Department Order No. 27-05. 

 

 

 

 

 

  2016 2015 

Cash – Collecting Officers PhP            2,706,000 PhP           4,095,706 

Petty Cash Fund 5,000 5,000 

Cash – LBP Current Acct. 3,381,986 1,596,729 

Cash – PNB Current Acct. 24,829,935 23,100,210 

Cash – PVB Current Acct. 21,225,607 3,359,037 

Cash – LBP Savings Acct. 4,220,879 8,828 

Cash – PNB Savings Acct. 2,499,779 6,744,222 

Total Amount PhP    56,158,186 PhP    38,909,732 

  2016 2015 

Accounts Receivable 
PhP     920,343 PhP     2,765,475 

Less: Allowance for Doubtful Ac-
counts - Trade 549,352 608,618 

Accounts Receivable - Net 
PhP     370,991 PhP     2,156,857 

Due from Officers & Employees 
7,580,890 5,987,571 

Due from LGUs 
4,198,841 4,198,841 

Due from Operating Units 
1,723,752 1,723,752 

Other Receivables 
3,904,686 3,889,269 

Total Amount 
PhP   17,779,160 PhP   17,956,290 



 

 

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

The significant decrease in Accounts Receivable is due to collection and settlement of prior years’ 
accounts. The increase in Due from Officers & Employees is a result of the grant of calamity loan assis-
tance to PMO-MOC last February 2016 per PPA Memorandum Order No. 01-2016, “Granting Calamity Loan 
Assistance to PPA Officials and Employees Pursuant to Office of the President Proclamation No. 1186 
(Declaring a State of National Calamity)”, due to the damages of Typhoon Lando. 

Due from LGUs account, which was the subject of COA AOM No.  2015-001, was adjusted last Febru-
ary 2, 2017 through JEV 2017-02-47015 (copy attached) after the COA Exit Conference. 

 

The increase in Inventories is a result of increase in office supplies and other materials on hand at 

year-end. This is to ensure that supplies are readily available to all RCs particularly in the implementation of 
PSHEMS and QMS-VEC.  

On the other hand, the increase in Accountable Forms Inventory is a result of the need to request in 
advance a significant volume of accountable forms since printing of said forms is on a “first come, first serve” 
basis as a result of increase in volume transactions. 

Pursuant to PPA Finance Memorandum Order No. 01-2016 (see Note 1), tangible items with estimated 
service life of more than one year and below the capitalization threshold of PhP 15,000 shall be accounted as 
semi-expendable property. Thus, accounts for Semi-Expendable Office Equipment and Semi-Expendable Fur-
niture & Fixtures were set up to record said assets. 

 

  2016 2015 

Office Supplies Inventory PhP         796,702 PhP         778,473 

Accountable Forms Inventory 1,186,620 1,003,639 

Semi-Expendable Office Equipment 54,321 - 

Semi-Expendable Furniture & Fix-
tures 37,032 - 

Total Amount PhP     2,074,675 PhP     1,782,112 

  2016 2015 

Advances to Contractors 
PhP       5,020,927 PhP       7,896,071 

Prepaid Taxes 
4,734,750 4,049,198 

Deferred Charges 
6,161 6,161 

Other Prepaid Expenses 
238,633 19,740 

Total Amount PhP     10,000,471 PhP     11,971,170 



 

            

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

The significant decrease in Advances to Contractors is attributable to the minimal amount of con-
tracts for Repair & Maintenance Projects which remain unfinished at the end of the year. 

The increase in Prepaid Taxes is due to increase in revenue collection of PMO-MOC and the volume of 
which are from port users/clients who are authorized to withhold taxes from their payments to PPA. 

The increase in Other Prepaid Expenses is mainly due to the 1 month bill deposit to CEPALCO for 3 
units 100KVA electric service connection for the Temporary Passenger Terminal Buildings (TF 1 & 2) at the Pas-
senger Terminal Complex of Cagayan de Oro amounting to PhP 218,893. 

 

 

 

 

The increase in Input VAT is due to the increase in the number of VATable suppliers booked up as 
Accounts Payable of the PMO as of year-end. 

 

                 

  The increase in Land & Land Improvements is due to the cost of completed Reclamation of Back-Up 
Area at the Port of Benoni, undertaken by Head Office which was transferred to PMO books at year-end. 

 

  2016 2015 

Guaranty Deposits PhP           289,221 PhP           289,221 

Input VAT 17,828,384 14,001,461 

Total Amount PhP        18,117,605 PhP        14,290,682 

  2016 2015 

Land & Land Improvements PhP   1,185,626,552 PhP   1,162,476,156 

Buildings & Structures 2,027,448,179 2,049,596,234 

Less: Accum. Depreciation 942,733,576 833,311,892 

Buildings & Structures, net 1,084,714,603 1,156,284,342 

Furniture, Fixtures & Equip. 88,199,467 83,841,264 

Less: Accum. Depreciation 58,336,138 52,762,057 

Furniture, Fixtures & Equip. net 29,863,329 31,079,207 

Const. in Prog.–Agency Assets 45,211,699 25,811,826 

Total Net Book Value PhP   2,345,416,183 PhP   2,375,651,534 



 

 

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

The decrease in Buildings & Structures, on the other hand, is due to cost adjustment of completed 
project, “Wharf Extension at the Port of Cagayan de Oro”, undertaken by Head Office which was transferred 
to PMO books last CY 2015. 

The increase in Furniture, Fixtures & Equipment is mainly due to the procurement of various FFE in CY 
2016. Significant increase in Construction in Progress is due to three (3) locally-funded projects released to the 
PMO. 

 

Miscellanous Assets – Others compose of Unserviceable Assets amounting to PhP 1,333,800 which 
are due for disposal as approved by Head Office and Dormant Accounts Receivable with nil chance of collec-
tion amounting to PhP 271,868. 

In compliance with PPA Finance Memorandum Order No. 11-2006 dated 07 August 2006, as amended 
by PPA Finance Memorandum Order No. 02-2009 dated 22 April 2009, said 100% Allowance for Doubtful Ac-
counts was set up for said dormant accounts. 

 

The decrease in Payable Accounts is due to the minimal amount of contracts for Repair & Mainte-
nance Projects which remain unfinished and unpaid at the end of the year. 

The increase in Inter-Agency Payables is due to increase in withholding taxes, i.e. “Due to BIR” ac-
count. Said increase is significantly due to increase in Taxable Compensation Income of PPA Employees, 
which is attributable to the grant of Performance Based Bonus (PBB), Productivity Enhancement Incentive 
(PEI), and Mid-Year Bonus in CY 2016. 

 

  2016 2015 

Miscellaneous Assets – Others 
PhP     1,525,411 PhP     1,525,411 

Less: Allowance for Doubtful Ac-
counts – Non Trade 271,868 271,868 

Miscellaneous Assets-Others - Net 
PhP     1,253,543 PhP     1,253,543 

Total Amount PhP    1,253,543 PhP    1,253,543 

  2016 2015 

Payable Accounts PhP         20,506,099 PhP         24,149,451 

Inter-Agency Payables 6,662,772 6,007,233 

Other Current Liability Accounts 55,667,131 50,828,505 

Total Amount PhP         82,836,002 PhP         80,985,189 



 

            

 

(With Comparative Figures as of 31 Dec 2015) 

(in Philippine Peso) 

The significant increase in Other Current Liability Accounts is due to increase in Revolving Fund ac-
count due to increase in RF customers’ maintaining balance and availment of additional shipping companies 
of the Revolving Fund facility. 

 

 

 The decrease in Output VAT account is due to decrease in Output VAT collected in the 4th Quarter 
of CY 2016 compared to CY 2015 as a result of decrease in revenue collection in the 4th Quarter of CY 2016. 

  2016 2015 

Deferred Credits to Income PhP              7,956 PhP              7,956 

Output VAT 12,032,839 12,188,990 

Total Amount PhP     10,117,275 PhP     10,117,275 
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